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“ Thou  shalt  have  a perfect  and  just  weijrht,  a perfect  and  just 
measure  shalt  thou  have : that  thy  days  may  be  lengthened  in  the 
land  which  the  Lord  thy  God  giveth  thee.” — Deut  xxv,  15. 

” A false  balance  is  abomination  to  the  Lord : but  a just  weight 
is  his  delight.*’ — Proverbs  xi,  1. 

“ Capital  may  be  produced  by  industry,  and  accumulated  by 
economy ; but  jugglers  only  will  propose  to  create  it  by  legerdemain 
tricks  with  paper.” — Thomas  Jefferson* 

” We  are  in  danger  of  being  overwhelmed  with  irredeemable 
pai>er ; mere  paper  representing,  not  gold,  nor  silver  no,  sir — rep- 
resenting nothing  but  broken  promises,  bad  faith,  bankrupt  corpora- 
tions, cheated  creditors  and  a ruined  people.” — Daniel  Webster* 
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SPEECH 


OF 

H 0 X . JAMES  A . G A E F I E L D . 


The  House  having  under  consuleration  the  hill  (H.  R.  Xo.  157*2)  entitled  An  act 
to  amend  the  several  acts  providing  a national  currency,  and  to  estai)lish  tree  banit- 
lug,  and  for  other  purposes  ” — 

Mr.  GARFIELD  said;  ^ . 

. Mr.  Speaker;  The  hour  for  argument  has  passed,  hour  months 
of  debate  in  the  Senate  and  nearly  three  weeks  of  debate  m 
the  House  have  demonstrated  that  this  Congress  has  determined 
to  reverse  the  policy  of  its  predecessoi's,  and  to  enter  upon  a path 
new  to  our  recent  history,  but  well  known  as  an  old  path  of 
disaster  and  disgrace.  I have  sought  the  floor  to  put  on  recoid  my 
protest  against  the  step  about  to  be  taken.  My  opinions  may  be  ot 
but  little  consetpience  to  others,  but  I should  l>e  untrue  to  mj  selt, 
untrue  to  my  dee]iest  convictions,  did  I not  take  the  occasion  to  warn 
the  House  and  the  country  against  what  I flrmly  believe  to  be  the 
most  dangerous  and  fatal  legislation  I have  known  during  my  ser\  ice 
in  this  House.  This  legislation  is  framed  to  answer  a demand  for  what 
several  gentlemen  have  called  “cheap  money.”  I hope  they  will  take 
no  ofteiise  if  I say  they  would  more  fitly  characterize  the  thing  they 
are  aiming  at  if  they  w ould  apply  to  it  the  old,  homely  epithet  of 
“ cheap  and  nasty.^^  I hope  they  w'lll  take  no  oftense  if  I ([uote  in  this  . 
connection  from  a late  essay  of  Thomas  Carlyle  a paragraph  which 
strikingly  exhibits  my  opinion  of  the  result  of  this  measure. 

In  his  essay  entitled  “Shooting  Niagara  and  after  ?”  ^ Carlyle  says 
that  one  of  the  three  things  wTnchare  visibly  before  us  is  free  racing, 
ere  long  wdth  unlimited  speed,  in  the  career  of  cheap  and  nasty : 

Cheap  and  nastv ; there  is  a pregnancy  in  that  poor,  vulgar  proverb  which  I wish 
we  better  saw  and  valued  I It  is  the  rude,  indignant  protest  ot  human  uature 
against  a mischief  wdiich,  in  all  times  and  places,  haunts  it  or  lies  near  it,  and  winch 
never  in  any  time  or  place  was  so  like  utterly  overwhelming  it  as  here  and  no\s . 
Understand,  if  you  will  consider  it,  that  no  good  man  did  or  ever  should,  encour- 
age “ cheapness"”  at  the  ruinous  expense  of  unfitness,  which  is  always  intidelity, 
and  is  dishonorable  to  a nra.u.—Carli/le's  Miscellaneom  Works,  volume  0,  page  373. 

I cannot  better  charactexize  my  opinion  of  the  policy  that  seems  to 
have  heen  fixed  upon  by  the  late  votes  of  the  tw  o Houses,  than  to  say 
that  w e are  proposing  now  to  make  a siirrender  of  reality  for  the  sake 
of  an  apparent  good— to  grasp  at  empty  shadow^s  and  lose  the  snh- 
stance.  In  discussing  the  questions  which  now  confront  ns  it  is  not 
always  easy  to  find  the  path  of  duty.  The  conditions  of  the  ]»roh]em 
before  ns  are  so  complicated,  the  subject  is  so  many-sided,  that  men 
may  w^ell  ditter  in  methods.  But  w e ought  to  follow^  our  measures  out  ^ 
to  their  inevitalile  cousequences,  and  confront  results  as  well  as  meth- 
ods. It  was  easy  to  see  and  to  follow  the  path  of  duty,  when  citizens 
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m'rre  call***!  ny»on  to  decide  hy  the  waj^er  of  battle  between  the  do- 
stmction  of  the  nation  and  its  8alvatit)n. 

Next  to  the  ^reat  achievements  of  the  nation  in  putting  down  tho 
rebellhm,  destroying  its  cause,  and  reuniting  the  Ke]ml»lic  on  tho 
}>rinciple  t>f  liberty  and  equal  rights  to  all,  was  tint  series  of  liiian- 
eial  achievements  by  which  the  enormous  charges  of  the  war  were 
paid,  the  debt  funded,  the  public  credit  maintained,  and  the  nation 
launched  iqion  its  career  of  prosperity.  The  finam  ial  perils  through 
which  we  have  ]>assed  were  almost  equal  to  the  direst  perils  of  tlio 
war.  Trace  the  steps  by  wliicli  the  nation  came  up  through  its  dan- 
gers to  tlie  basis  of  safety  and  peace. 

There  is  a fellowship  among  the  virtues  by  which  one  great_,  gen- 
erous i»assion  stimulates  am»ther.  When  the  patriotism  of  tlie  })e(q>lo 
liad  arisen  to  the  height  of  the  sublime  in  their  purpose  to  put  down 
tlie  rebellion,  they  manifeste<l  an  equally  noble  purpose  of  meeting 
all  theirohligations  incurred  in  the  sacred  work,  ruder  the  pressure 
of  an  overmastering  necessity,  and  upon  that  plea  alone,  the  nation 
issued  its  Treasury  notes,  and  made  them  a legal  tender  in  payment  of 
debts ; but  by  the  most  solemn  sanctions  they  gave  their  pledge  to  tho 
worbl  that  the  volume  should  never  exceeil  §400, 000^000,  and  that  at 
the  earliest  i>ossible  moment  they  would  redeem  their  promises  and 
restore  the  currency  to  tlie  standard  of  the  Constitution. 

Scarcely  had  the  echoes  of  their  cannon  died  away  when  they  set 
about  the  work  of  redeeming  these  pledges.  In  1 "^60,  hy  the  almost 
iinanimons  voice  of  both  Houses  of  Congress,  th*^  work  was  eom- 
menced  f(*r  the  redeuqdiou  and  caucellatiou  of  riiese  iiot<\s.  The 
great  revenues  of  the  nation  were  applied  to  this  jturpose  and  to  the 
reduction  of  the  iiiterest-beariug  debt. 

Hardly  had  the  great  cost  of  tlie  war  been  stated  when  the  nation 
was  menaced  with  the  formidable  threat  of  repudiation.  The  worst 
1‘lements  of  American  politics  were  appealed  to,  and  the  ]»assions  of 
seltisliiiessand  cupidity  were  sumiiKmed  tothe  aid  of  those  who  joined 
in  the  assault  on  the  public  faith. 

The  autumn  of  and  tlie  spring  «>f  were  days  of  <larkuess 
. ami  gloom;  hut  during  tlie  summer  and  fall  <d‘  the  republican 

party  appealed  witli  coutideiiee  to  the  American  c<mscience  to  ]>ut 
down  ivjmdiation  in  every  form,  to  keep  tlie  jmblic  faith,  and  pay  the 
sacred  obligations  of  the  war  to  the  uttermost  farthing. 

No  issue  was  ever  more  sharply  detim^d  than  that  on  wliicb  the 
presidential  canvass  of  1§T>8  was  miKle,  That  issue  was  declared  in 
the  national  ]datform  of  the  re]>ublicau  party,  and  the  victorious  re- 
sults were  announced  in  the  tirst  message  of  Grant,  wherein  he  stated 
that — 

To  protect  tlie  nation.'il  honor  every  dolhir  of  (rtwenunent  imlebtetluess  should 
be  paid  in  p>hl  unless  otherwise  ex]»resslv  stipulated  in  the  contract.  Let  it  bo 
umlerstood  that  noTepiidiator  td  one  farthins  of  our  public  debt  will  be  trusted  iu 
public  places,  and  it  will  go  far  toward  strengthening  a credit  which  ought  to  bo 
the  best  in  the  world. 

This  victory  wa,s  sealed  by  the  tirst  act  of  Congre.ss  to  wliicli  Pres- 
ident Grant  gave  the  approval  of  liis  signature,  and  which  has  been 
so  often  quoted  in  this  debate.  It  was  a vietmy  von  in  the  name  of 
the  public  conscience,  the  public  honor,  the  public  faith — in  the  name 
of  truth.  From  that  moment  the  public  credit  was  enhanced,  month 
by  month, and  the  national  faith  met  no  shock  until  the  great  stnxg- 
• gle  of  1870,  when  a most  formidable  attempt  was  made  to  break  down 
the  barriers  of  public  coiitideuce  and  launch  tlie  nation  again  upon  a 
career  of  irredeemable  paper-money  ex[»ansion. 
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1 believe  no  argument  has  lieen  advanced  during  this  debate  that 
was  not  presented  in  the  debate  of  1870.  I have  now  iu  my  posses- 
sion nearly  fifty  bills  introduced  into  the  two  Houses  of  Congress  in 
that  year  on  tliis  (lucstion,  iu  which  every  shade  of  opinion  now  en- 
tertained iu  this  House  was  expressed  and  advocated;  bills  to  abolisli 
the  national-bank  system  and  issue  greenbacks  iu  place  of  national- 
bank  notes;  and  bills  to  authorize  the  reissue  of  the  forty-four  mil- 
lions of  greenbacks  already  retired  and  canceled.  No  one  then  ven- 
tured the  opinion  that  the  Secretary  of  the  Treasury  had  power  to 
re.is.sue  those  notes  without  further  autliority  fr<»m  Congress. 

The  result  of  thatdebatewastliutthe  banking  facilitiesof  the  South 
and  West  were  increased,  and  additional  notes  were  issued  to  the  ex- 
tent of  hfty-four  millions ; hut  to  jirevent  the  iiiliatioii  of  the  currency 
and  the  derangement  or  values  it  was  provided  tliat  the  3 jier  cent, 
certiticates,  Avliich  were  used  as  hank  reserves  and  clearing-house  cer- 
tilicates,  should  be  retired  and  canceled  pari  pa-'iHU  with  the  increase 
of  national-bank  notes. 

Those  who  favored  a great  enlargement  of  the  ciirreney  at  that 
time  denounced  the  measure  as  wliolly  insutheieut  to  meet  the  w ants 
of  the  country.  The  Jiff tf~four  milliowi  were  said  to  be  wholly  inad- 
equate to  the  demands  of  business.  We  were  told  that  That  amount 
would  be  taken  up  so  soon  as  speedily  to  demonstrate  its  insutheiency. 
But,  sir,  tlie  most  signiiicant  possible  answer  to  that  opinion  was  the 
fact  that  the  ffithfoiir  millions  were  issued  so  slowly  that  even  to-day  four 
. and  one-third  millions  of  that  amount  have  not  been  taken  by  the  national 
banks  in  the  States  that  had  less  than  their  proportion  of  drenlation.  Let 
gentlemen  explain  this  significant  fact  before  they  ask  us  to  follow 
their  lead. 

And  now,  Mr.  Speaker,  in  a time  of  profound  peace,  nine  years 
after  the  last  hostile  gun  was  tired,  we  are  called  upon  to  reverse  all 
this  policy  of  the  past;  to  break  down  the  dikes  and  h^t  the  sea  roll 
in  upon  us.  M e are  asked  to  declare  that  it  was  a mistake  to  take 
any  steps  toward  the  resumjitioii  of  specie  payments ; that  it  wavS  a 
mistake  to  redeem  our  solemn  i>roiuises  to  pay ; that  it  was  a mistake 
even  to  keep  our  faces  turned  toward  the  solid  ground  of  stable  values. 

How  many  years  of  disastrous  experience  are  needed  to  enforce  the 
lesson  that  "there  are  immutable  laws  of  nature  which  no  Congress 
can  safely  ignore  and  which  no  legislation  can  overturn?  Lnderl^- 
ing  all  exchange,  all  trade,  all  active  industry,  there  are  three  elements 
which  cannot  be  ignored,  elements  that  enter  into  every  contract 
and  are -of  the  essence  of  every  exchange;  elements  that  are  recog- 
nized iu  the  national  Constitution. 

They  are  the  measure  of  extension,  whetlier  of  length,  breadth, 
deptlq  or  capacity  ; the  measure  of  weight,  which  is  intimately  related 
to  that  of  extension  ; and  the  measure  of  value,  which  is  closely  related 
to  both.  The  Constitution  empow'ers  Congress  to  hx  the  standards 
of  ^veights,  of  measures,  and  of  value.  But  Congress  cannot  create 
extension,  nor  weight,  nor  value.  It  can  measure  what  exists ; it  can 
ileclare  ami  subdivide  and  name  a standard ; but  it  cannot  make 
length  of  that  wdiich  has  no  length;  it  cannot  make  \veight  of  that 
which  has  no  weight ; it  cannot  make  value  of  that  which  has  no  value. 

With  what  care  has  our  Goverumeiit  protecte<l  its  standards!  The 
gentleman  from  Massachusetts  [Mr.  Butler]  siieeringly  asked,  why 
does  not  someoiieargue  in  favorof  redeemiiigthe yard-stick,  the  quait- 
pot,  or  the  Fairbanks  scales  ? In  that  paragraph  he  uses  words  with- 
(>ut  significance.  We  do  not  redeem  these  standards,  hut  we  do  iu 
reimrd  to  them  what  is  analogous  to  the  redemption  of  our  standard 


of  valiio.  Our  yard-stick  is  n metallic  bar  cojiied  ironi  The  staiidard 
yard  of  En^lanlh  wbich  is  nearly  three  hundred  yt  ars  old.  It  is  de- 
jiosittal  in  the  ottiee  of  the  Coast  Survey  and  is  sacredly  guarded  from 
diminution  or  injury.  The  best  efforts  of  seieiiee  have  been  Tu'ought 
to  bear  to  make  the  yard-stick  as  little  liable  as  j'ossible  to  mutila- 
tion or  tduuijte. 

Two  metliods  have  been  ado]»ted  by  science  to  U st  the  accuracy  of 
the  standard  and  ju’cserve  it  from  loss.  One  is  to  tind  a pendulum 
which,  swiii^'inj^  hi  vcwtiOy  will  make  one  vihration  a second^  at  a ^iven 
altitude  from  the  level  of  the  sea  ; the  other  was  a method  adopted 
hy  France,  when  in  the  last  century  she  sent  her  surveyors  to  measure 
six  hundred  miles  of  a ineridiau  line,  from  Dunkirk  to  llarceloiia. 
Thus  she  made  her  meter  a jtiven  aliquot  part  of  the  earth's  circum- 
fereiiee,  so  that  should  her  standard  he  lost  tlie  measure  of  the  globe 
itself  would  furnish  the  means  of  restoring  it.  Doth  these  standards 
are  deposited  in  the  Coast  Survey,  and  togetlier  with  the  standard 
measures  of  capacity  are  furnished  to  the  several  States  as  the  stand- 
ards to  whieli  all  our  State  and  municipal  laws  refer.  Every  contract 
for  the  sale  and  delivery  of  anything  that  can  he  weighed  or  measured 
is  based  upon  these  standards,  and  the  citizen  who  changes  the  weight 
or  the  measurement,  commits  a misdemeanor  for  which  he  is  i>unished 
by  the  law.  The  false  weight  and  balance  are  still  an  ahomiiiation. 

Sir,  we  do  not  redeem  our  yard-stick  ; but  we  jirescrve  it,  and  by 
the  soleMiin  sanctions  of  the  law  demand  that  it  shall  be  apjdied  to 
all  transactions  where  extensit)n  is  an  element.  Let  ns  with  equal 
ciire  restore  and  preserve  our  standard  of  value,  which  must  he  ap- 
plied to  every  exchauge  of  property  between  man  and  man.  An  un- 
certain and  lluctuating  standard  is  an  evil  whose  magnitude  is  too 
vavst  for  measurement.  Let  me  call  attention  to  a fewfeatui’cs  of  the 
hill  now  before  the  House.  Its  lirst  vsecticni  aholislies  all  the  reserves 
hy  which  our  statesmen  have  hitherto  protected  tiie  circulation  of 
banks  and  kci»t  them  in  readiness  to  redeem  their  notes.  This  great 
safeguard  is  to  be  thrown  away.  The  ballast  is  to  be  tossed  from  the 
boat  of  the  balloon, the  cables  are  to  hecutwhich  held  it  to  the  earth. 
But  the  section  will  operate  iiiietpially  and  unjustly.  For  example, 
it  re<[uires  live  and  a half  inillious  less  pf  reserve  to  he  lield  hy  the 
l)auks  of  New  York,  and  live  and  a half  millions  more  hy  tlie  banks  of 
Boston,  than  is  now  re<piired  bylaw.  Inllation  in  New  York — con- 
traction in  Boston. 

Section  5 works  a revolution  in  the  system  of  hank  balances.  It 
rcvpiircs  5 per  cent,  of  the  circulation  of  every  natituial  bank  to  be 
kept  in  New  York  and  Washington.  This  takes  twenty  millions  of 
greenbacks  away  from  the  sixteen  redemption  cities  of  the  United 
States  and  places  them  in  Washington  and  New, York,  for  the  purpose  of 
making  the  officers  of  the  Treasury  assort  and  redeem  the  mutilated 
currency  of  the  banks  and  issue  new  notes  in  their  place. 

By  the  third  section  forty-fo\ir  millions  are  added  to  the  greenback 
circulation.  By  this  we  are  to  lose  all  we  have  gained  in  the  way  of 
redeeming  the  promise  of  the  nation  to  pay  its  long  overdue  paper. 
This  is  a permanent  postponement  of  specie  paynnuits  ; it  hopelessly 
cripples  the  machinery  hy  which  that  result  is  to  ho  reached.  To  this 
is  added  aiimnliinited  increase  of  national-hank  notes. 

By  this  measure  we  invite  two  dangers.  With  one  hand  we  throw 
overboard  the  ballast;  with  the  other  we  spread  the  sails,  and  thus 
conunit  the  ship  of  oiu'  public  credit 

To  the  god  of  storms. 

The  lightuiug  aud  the  gale. 
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I beiievc,  Mr.  Speaker,  that  tlie  pro]>o«tion  before  uh  i.s  fraiigbt 
■ with  inea.‘iiireleB,s  mischief.  If  you  will  authorize  free  haiikiug 
coupled  with  some  wise  restriction,  souietlung  that  will  lead  us 
slowly  hut  surely  t(»ward  specie  j»ayments;  if  can  the 

<Teat  results,  specie  payments  and  free  haiikiug,  we  shall  preserve 
the  rpialitv  of  our  currency  and  shall  leave  its  quantity  tu  Ij®  regi  - 
lated  hy  the  .lemands  of  trade.  Ther^  never  did  exist  on  this  earth 
a body  of  men  wi.se  enough  to  determine  hy  any  ‘“'’llraiy  rule  lio^ 
much  currency  is  needed  for  the  business  of  a great  coniitr\  . Ihe 
laws  of  tnule?  the  laws  of  credit,  the  laws  of  God  impressed  upon 
the  elements  of  this  world,  are  superior  to  all  legislation  ; and  we  can 
eniov  the  henetits  of  these  immutable  laws  only  hy  obeying  them. 

i desiie,  Mr.  Speaker,  that  all  the,  real  wants  of  the  great  West  and 
of  the  whole  conmrv  shall  he  fully  supplied;  hut  let  them  he  .siip- 
nliedhv  that  which  is  reality,  and  not  hy  broken  and  dishonored  prom- 
ises. Let  ns  not  offer  to  people  of  this  country  the  apples  of  Sodom 

that  .shall  turn  to  ashes  on  their  lips.  , f-.r 

I believe,  sir,  that  if  this  legislanoii  prevails  the  da> 
taut  when  the  cry  will  come  up  iroin  those  \\  li(>  lahoi  in  linmhle^t 
lields  of  industry^  deiionncing  those  who  have  let  loose  upon  them 
the  evils  enveloped  in  this  hill.  It  has  been  demonstrated  a^im  and 
ao-ain  that  upon  the  artisans,  the  farmers,  the  day-lahoiers  falls  at  last 

the  dead  weight  of  all  the  depreciatimi  and  losstlnitirrialeemal^ 

monev  carries  in  its  train.  Let  tins  pokey  he  carried  out,  » the 
(lav  will  surely  and  speedily  come  when  the  nation  will  deal  1>  trace 
Ihlcmisc^dits  disaster  to‘ those  who  deluded  themselves  and  the 
people  with  what  Jefferson  litly  called  “ legerdemain  tricks  oi  paper 

^"'Twa's  greatly  surprised  to  hear  gentlemen  (inote  the  fathers  of  the 
Republie  ns  su]>ia>Ucrs  of  irrcdcemahle  ]uii>cr  immey.  1 he  gentle- 

lV„:i,vlvanU.  [Mr.  K.cllkv]  has  r,.f..vr,..  ...  1 nu.klm 

support  his  opinions.  I appeal  from  the  Irankun  of  L-J  and  l/b4to 

the  Franklin  of  riper  experience.  ^ .rreot 

I have  been,  if  not  a thorougli,  yet  a reverent  reai.ei  | < p^at 

men  whose  names  illnminato  the  pages  of  onr  histoi\,  and  I 
that  thev  arc  almost  uiianinioiis  in  their  eoiidemnation  ol  any  staiul- 
ard  of  value  except  that  of  the  Constitution,  or  any  kud  ot  paper 
money  except  such  as  is  redeemalde  in  gold  at  the  will  ot  the  holder. 

Froin  theJlays  of  Washington  to  thepre.seiit  hour  no  President,  no 
Secretary  of  the  Treasury,  and  scarcely  a statesman 
enrolled  among  the  illustrious  dead,  has  failed  to  make  his  protest 
against  the  weak  and  wicked  policy  of  issuing  aiul  f 
tainihe-  an  irredeemahle  paper  currency.  I should  he  false  to  liistoi> , 
false  to  the  past  of  onr  nation,  if  I did  not  refer  to  this  instructive  fact 
I ask  leave  to  put  on  record  a few  paragraphs  on  this  subject  from 
some  of  the  great  men  who  have  adorned  the  records  of  our  countrj  . 

All  are  Americans  save  one.  1 quote  one  ^ Z ImSi- 

ous  author,  which  exhibits  the  truth  so  well  attested  hj  the  Amei 

cans  whose  testimony  follows. 

MIIX. 

Altlioiic'h  no  doctrine  in  political  economy  rests  upon  more 
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aii'l,  in  fine,  to  make  the  fortnue;*  of  the  whole  communiry.  is  a brilihmt  prospi^ct, 
when  once  a man  is  oapahl^rof  believin;;  that  printing  a few  characters  on  bits  of 
paper  will  do  it.  The  philosopher  .s  stone  could  not  be  expected  to  do  more.— 
Mill'a  Political  Economy,  volume  2.  book  3,  chapter  13.  secthm  3. 

' BENJAMIN  FRANKLIN. 

It  is  truetliat  Frankliu,  in  a juvenile  essay  written  in  1729  at  the  age 
of  twenty-two,  warmly  advocated  the  paper-money  delusion  whicli 
was  generally  in  vogue  at  that  period.  And  he  also  in  1764  wrote  a 
reply  to  the  British  Board  of  Trade  in  which  the  same  views  appear. 
But  paper  money  had  not  yet  borne  its  bitterest  fruit.  We  may  well 
appeal  from  his  docti'iues  of  1729  and  1764  to  the  maturer  counsels  of 
1779,  when  he  wrote  to  James  Lovell  as  follows : 

I am  glad  to  understand  that  you  are  taking  nieasui’ea  to  restore  the  value  of 
yourmouey  by  taxing  largely  to  reduce  the  quautitv.  I believe  no  tiiiaucier  in  the 
world  can  put  you  upon  a more  effective  method, ITorit*-.  volume  6, 
page  368,  lines  14-17. 

And  in  a still  later  letter,  addressed  to  Josiah  (iuiiicy,  under  date 
of  Passey,  September  11,  17ri:i,  he  gave  this  emphatic  testimony: 

I lament  with  you  the  many  mischiefs,  the  injustice-,  the  corruption  of  manners, 
&c..  that  attended  a depreciating  curyency.  It  is  vsome  consolation  to  me  that  I 
washed  my  hands  of  that  evil  by  predicting  it  in  Congress,  and  proposing  means 
that  would  have  been  effectual  to  prevent  it  if  they  had  been  adopted.  Subse- 
quent operations  that  I have  executed  demoustrate  tfiat  my  plan  was  practicable  ; 

but  it  was  unfortunately  rejected.— Pra/i^Zin’6’  Worla>\  volume  10.  page  9,  para- 
graph 2.  r ->  » I 

LEE. 

Richard  Henry  Lee,  President  of  Congress,  addressed  a letter  to 

George  ashiiigton  on  the  19th  of  November,  17S5,  in  which  occurs 
the  following  paragraph : 

Is  it  possible  that  a plan  can  be  formed  for  issuing  a large  sum  of  paper  inouey  by 
the  next  Assembly  ? I do  verily  believe  that  the  greatest  foes  we  have  in  the  w’orlil 
could  not  de^ise  a more  effectual  plan  for  ruining  Virginia.  I should  suppose  that 
every  friend  to  his  country,  every  honest  and  sober  man,  would  j*uii  heartily  to  rei>- 
robate  so  nefarious  a plan  of  speculation. 

WASHl.NGTOX. 

To  it  Washington  replied  : 

I have  never  heard,  and  I hope  never  shall  hoar,  any  serious  mention  of  a paper 
emission  in  this  State ; yet  such  a tiling  may  be  in  agitation.  Ignorance  aiul  de-si fui 
are  productive  of  much  mischief.  The  former  is  the  tool  of  the  latter,  and  is  often 
set  to  work  suddenly  and  unexpectedly.  Those  with  whom  I have  conversed  on 
the  subject  in  this  part  of  the  State,  reprobate  the  idea  oxceedingiv.  {ISpark'n 
edition  Washington's  Writings,  volume  9,  page  120.) 

In  writing  to  Thomas  Jefferson  from  Mount  Vernon,  under  date  of 
August  1,  1786,  Washington  says  : 

Some  other  States  are,  in  my  opinion,  falling  into  the  very  foolish  and  wicked 
plans  of  emitting  paper  money.  I cannot,  however,  give  up  niy  hopes  and  expecta- 
tions, that  we  shall  ere  lotig  adopt  a more  just  and  liberal  system  of  iiolicy. 

In  the  course  of  the  same  letter  he  refers  to  th('  death  of  General 
McDougall,  and  says : 

He  belonged  to  the  Legislature  of  his  State.  The  last  act  of  his  life  was  (aftei* 
being  carried  on  pu^iose  to  the  Senate)  to  give  his  voice  again-st  the  emission  of  a 
paper  currency.  (Volume  9.  page  186.) 

In  a letter  dated  Mount  Vernon,  February  16,  1787,  addressed  to 
Tbonias  Stone,  a member  of  tbe  Maryland  senate,  who  had  written  to 
Washington  that  the  house  of  representatives  of  that  State  had 
passed  an  act  to  authorize  the  issue  of  bills  of  credit  to  the  amount  of 
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£;150,000  at  6 per  cent,  interest,  payable  annually,  ami  the  principal 
redeemable  in  ten  yeai*s,  Washington  says : 

I do  not  scruple  to  declare  that  if  1 had  a voice  in  your  Legislature  it  would  have 
be.cii  given  decidedly  against  a paper  emission  upon  the  general  principles  of  iU 
utility  as  a representative,  ami  the  necessity  of  it  as  a medium. 

To  assign  reasons  for  this  opinion  would  be  as  unnecessary  as  tedious.  Thegmund 
lias  been  so  often  trod  that  a jilace  hardly  remains  untouched.  In  a word,  the  ueivs- 
sity  arising  from  a want  of  specie  is  represented  as  greater  than  it  re-allyis.  I c^ni- 
teiid  that  it  is  by  the  substance,  not  with  the  shadow  of  a thing,  ■we  are  to  be 
benehted.  The  wisdom  of  man,  in  my  humble  ojiinion,  cannot  at  this  time  devise 
a plan  by  wliich  the  credit  of  pajier  money  would  be  long  supported  ; consequently 
depreciation  keeps  pace  with  the  quantity  of  the  emission,  and  articles  for  wliicli 
it  is  exchangi'd  rise  in  a gi  eatcr  ratio  than  the  sinking  valueof  the  money  Wherein, 
then,  is  the  fanner,  the  planter,  the  artisan  benetited  ? The  debtor  may  be,  because, 
as  I have  observed,  he  gives  tho  shadow  in  lieu  of  the  substance;  and  in  proportion 
to  his  gain,  the  creditor  of  the  bodj^-politic  suffers.  Whether  it  be  a legal  tender  or 
not,  it  will,  as  has  been  observed  very  truly,  leave  no  alternative.  It  must  be  that 
or  nothing.  An  evil  e(iually  great  is  the  d»>orit  immediately ojiens  for  speculation, 
by  which  the  least  designing,  and  perhap.s  most  valuable,  part  of  the  community 
aie  preyed  upon  by  the  more  knowing  and  crafty  speculators. 

Eut,  contrary  to"  my  intention  and  declaration.  I am  offering  rea.sons  in  support 
of  my  opinion;  reasons,  too,  which  of  all  others  are  least  uleasing  to  the  advocate 
for  paper  mouej’.  I shall  therefore  only  observe  geuerdliy,  that  so  many  people 
have  suffered  by  former  emissions,  that  like  a burnt  child  who  dreads  the  hre,  no 
person  w'ill  touch  it  wiio  can  possibly  avoid  it.  The  natural  consequence  of  whicli 
■will  be.  that  the  specie  which  remains  uuexporled  will  be  instantly  locked  up. 
(Volume  9,  page  2:U.) 

JOHN  ADAMS. 


I cannot  but  lament  from  my  inmost  soul  that  lust  for  paper  money  which  ap- 
peal's in  some  parts  of  the-  UnitiHl  States.  There  will  never  be  any  uniform  rule,  if 
there  is  any  sense  of  justice,  nor  any  clear  credit,  imblic  or  private,  nor  any  settled 
routidence*  in  public  men  or  measures,  until  paper  money  is  done  away — John 
Adams,  1786. 

PELETIAH  ■W'EBSTF.R. 

Peletiali  Webster,  a merchaiit  of  Philadeliihia,  and  an  uncle  of  Noah 
Webstei',  the  lexicograplier,  published  a series  of  articles  on  the  cur- 
rency, wliich  were  collected  in  a volume  iu  1790.  lu  1781  he  had  pub- 
lished au  aide  ]>amj)hlet,  urging  a convention  for  enlarging  the  Con- 
stitution. In  one  of  his  papers,  written  in  1780,  on  the  effect  of  paper 
nioiiey^  he  sayvS : 

We  have  .suffered  moref?*om  this  cause  than  from  every  other  cause  of  calamity; 
it  has  killed  more  men.  pervaded  and  comipted  theclioicest  interests  of  our  country 
more,  and  done  more  injustice  than  even  the  arms  and  artilices  of  our  enemies. 
* * * If  it  saved  the  State,  it  has  also  polluted  the  equity  of  our  laws;  turned 
them  into  engines  of  oppression  and  WTong;  corrupted  the  justice  of  our  publb; 
administration ; desti*oyed  the  fortuni^s  of  thousands  of  those  who  had  the  most. 
<'ontidence  in  it;  enervated  the  trade,  husbandry’,  and  luanufactun^s  of  our  coun- 
ti  y,  and  gone  far  to  destroy  the  morality  of  our  people. — Oouge,  History  of  Paper 
Money,  pages  Ik),  31. 

After  quoting  this  paragraph  Mr.  Gouge  says,  writing  in  1833,  on 
page  31 ; 

Many  who  are  yet  living  can  attest  the  truth  of  the  statement. 

THE  CONSTITUTIONAL  CONVENTION  OF  1787. 

The  history  of  the  com'ention  that  framed  the  national  Constitu- 
tion is  full  of  significance  in  its  relation  to  paper  money.  There  can 
be  no  doubt  that  the  founders  believed  they  had  drafted  an  instru- 
ment that  made  the  evils  of  paper  money  impossible.  After  expressly 
prohibiting  the  States  from  emitting  bills  of  credit,  they  proceeded 
to  strike  out  from  the  first  draught  of  the  Constitution  a clause  which 
gave  that  power  to  Congress.  1 quote  from  the  Madison  Papers  : 

Mr.  Goiwekneur  Morris  moved  to  strike  out  “and  emit  bills  on  the  credit  of 
the  United  States.”  If  tho  United  States  liad  credit,  such  bills  would  be  uuuecca- 
nary ; if  they  had  not,  uuju.st  and  useless. 

Mr.  Butler  seconds  the  motion. 
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Mr.  MxVI>ihon’.  Will  it  not  be  nnificient  t-o  prohibit  the  making  them  a fender? 
This  will  remove  the  temptation  to  emit  them  with  unjust  views,  aild  promissory 
notes  in  that  shape  niajMu  some  emerjjencies  be  best. 

Mr.  Gouvekneur  Morris.  Striking  out  the.  words  will  leave  room  still  for  notos 
of  a respomtible  minister,  which  will  do  all  the  good  with(»ut  the  mischief.  The 
moneyed  interest  will  oppose  the  plan  of  goveniiueut,  if  papt  r emissions  be  not  pro- 
hibited. 

Mr.  Gorham  was  for  striking  out  without  inserting  any  prohibition.  If  the 
words  stand  tliey  may  suggest  and  lead  to  the  measure. 

Mr.  Mason  bad  doubts  on  the  subject.  Congress,  lie  thi»uglit,  would  not  have 
tlie  power  unless  it  were  expressed.  Tliougli  he  had  a mortal  hatred  to  paper 
money,  vet,  as  he  could  not  foresee  all  emergencies,  lie  was  unwilling  to  tie  the 
handvS  of  the  Legislature.  He  observed  that  the  late  war  ceiildnot  have  been  car- 
ried on  had  such  a prohibition  existed. 

Air.  Gorham.  The  power,  as  far  as  it  will  be  necessary  or  safe,  is  involved  in  that 
of  borrowing. 

Mr.  Meroer  was  a friend  to  paper  money,  though  in  the  present  state  and  temper 
of  America  he  should  neither  piopose  nor  approve  of  such  a measure.  He  w#s  con- 
.scquently  opjiosed  to  a prohibition  of  it  altogether.  It  will  stani  > suspicion  on  the 
Govemnient  to  deny  it  a discretion  on  this  point.  It  w’as  impolitic  also  to  excite 
the  ojjpositioii  of  ail  those  who  w’ere  friends  to  jiaper  money.  T le  poojjle  of  proj)- 
erty  would  be  sure  to  be  on  the  si<le  of  the  jilan,  and  it  wa^  iin])olitic  to  purchase 
their  further  attachment  with  the  loss  of  the  opiiosite  class  of  citizens. 

Mr.  Ellsworth  thought  this  afavorable  moment  to  shutimd  bar  the  door  against 
paper  money.  The  mischiefs  of  the  various  experiments  which  had  been  made  were 
now  fresh  in  the  public  mind,  and  had  excited  the  disgust  of  all  the  resi»ectable  part 
of  America.  By  withholding  the  power  fn»m  the.  ueAV  GoMunnieiit,  more  fnciids 
of  intlueiice  woiild  he  gained  to  it  than  by  almost  anything  » lse.  Paper  money  cau 
in  no  case  he  necessary.  Give  the  Government  credit  and  (»t  her  resources  will  offer. 
The  power  may  do  harm,  never  good. 

Air.  RandoiA'H,  notwithstanding  his  antipathy  to  paper  money,  could  not  agree  to 
strike  out  the  words,  as  he  could  not  foresee  all  the  occasions  that  might  arise. 

Air.  AVilson.  It  will  have  a mo.st  salutary  intlueuce  (»ii  tlie  credit  of  tlie  United 
States,  to  remove  the  possibility  of  paper  money.  This  expedient  can  never  suc- 
ceed while  its  mischiefs  are  remembered;  and,  as  long  as  it  cau  be  resorted  to,  it 
will  be  a bar  to  other  resources. 

Air.  Butler  remarked,  that  pa]»er  was  a legal  tender  in  no  country  in  Europe. 
He  was  urgent  for  disarming  the  Government  of  such  a power. 

Air.  Mason  was  still  averse  to  tying  the  hands  of  the  Legislature  altogether.  If 
there  was  no  exani]de  in  Europe,  an  just  remarked,  it  might  be  observed,  on  tbe 
other  side,  that  there  was  none  in  whieli  the  Government  was  restrained  on  this 
head.  * 

Air.  Reai>  tliought  the  words,  if  not  struck  out.  would  he  as  alarming  as  mark 
of  the  beast  in  Kevelatioii. 

Air.  La.ngdon  had  rather  reject  the  whole  plan  tbau  retain  the  three  words 
“and  emit  bills.*’ 

On  the  motion  for  striking  out — 

New  Hampsliire,  Alassachusetts,  Connecticut.  Penn.sylvania,  Delaware,  A'irginia,. 
North  Carolina,*  South  Carolina,  (jeorgia,  ay — 9;  New  Jersey,  Maryland,  no — 2. 

To  this  vote  is  appended  the  following  note  hy  Mr.  Madison  : 

* This  vote  in  the  affirmative  by  Virginia  wa«s  occasioned  by  the  acquiescence  of 
Air.  Madison,  who  became  satisfied  that  striking  out  the  wonls  would  not  disable 
the  Govenmient  finm  the  use  of  public  notes,  as  far  as  they  ctaild  be  safe  and  proper; 
and  would  only  cut  off  the  jjretext  for  ‘Ajmper  currency,  aiid  j»aitieiilarly  for  making 
the  bills  a tender^  either  for  public  or  private  debts. 

ALEXANDER  HAMILTON. 

In  answ'er  to  a resolution 'of  the  House  of  Representatives,  requii’ing 
the  Secretary  of  the  Treasury  to  report  what  may  he  neces.sary  for 
the  establishment  of  the  public  credit,  Hamilton  made  his  report  to 
the  House  on  the  national  bank,  December  13, 1790,  in  which  he  said: 

The  emitting  of  paper  money  by  the  authority  of  the  Go^■ermnent  is  wisely  pro- 
hibited to  the  individual  States  by  the  national  Constitution : and  the  spirit  of  that 
prohibition  ought  not  to  he  disregarded  by  the  Govt^niinent  of  the  United  States. 
Though  paper  emissions,  under  a general  authority,  might  iiave  some  advantages 
not  applicable  and  be  free  from  some  di.sadvantages  which  are  applicable  to  the 
like  emissions  by  the  States  separately,  yet  they  are  of  a iiat  ure  so  liable  to  abuse — 
and  it  may  even  be  atfinned,  so  certain  of  being  abii.sed— that  the  wisdom  of  the 
Government  will  be  shown  in  never  trusting  itself  with  the  use  of  so  seducing  and 
dangerous  an  expedient.  In  limes  of  tranquillity  it  might  haveno  ill  consequence- 
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it  mi'dit  even  perhaps  be  managed  in  a way  to  be  pro.lnrrive  of  gm4  : hut  in  ^at 
and  trying  emergeiieies  there  is  almost  a moral  certainty  of  its  becoming  inisclnev- 
ons  i'he  staniTung  of  paper  is  an  operation  so  much  easier  than  the  laying  of  taxes 
that  a Government  in  the  juactice  of  paper  emi.ssious  would  rarely  fail  ni  any  such 
emergeiicv  to  indulge  itself  P»o  far  in  the  emph\\Tueut  of  that  resoiiree  to  avoid,  iw 
much  as  iWsilde,  one  le.ss  auspicious  to  present  popularity.  If  it  should  not  e^  en 
he  carried  so  far  as  be  rendered  an  absolute  bubble,  it  would  at  leiiM  be  likidy  to 

be  extended  to  a dcgi-ee  which  would  occasion  an  iiitiated  and  artiheial  state  of 

things  incompatible  with  theregularaiidpriKsperouscourseof  the  political  eeonuniy. 

Among  other  material  differences  between  a paper  currency  issued  by  the  mere 
authoritv  of  Govenimeut,  and  one  issued  by  a bank  payable  m coin,  Ihij. : inat. 
in  the  first  ease,. there  is  ik»  standard  to  which  an  appeal  caubeHiade  a.s  to  the  qiian- 
titv  whlidi  wull  (uilv  satisfy  or  which  will  surcharge  the  circulation.  In  the  lasttlnit 
stamlard  results  from  the  demand.  If  more  should  be  is.simd  than  is  necy.ssary  it 
will  return  upon  the  bank.  Its  emissions,  elsewhere  intimated  must  alw'ays  he 
ill  a compound  ratio  to  the  fund  and  the  demand,  whence  it  is  jwideiit  that  there  is 
a limitation  in  the  nature  of  the  tiling,  while  the  discivtum  of  the  (Tovernment  is 
the  only  measure  of  the  extiuit  of  the  emissiims  by  its  owti  authority  .— p o/ 
AlexcDider  Haniilton.  volume  3,  page  123. 

JEFEERSOX, 

Few  of  tl»e  revolntiouary  fathers  made  a more  careful  study  and 
enjoyed  a wider  range  of  experience  on  ([uestioiis  of  jxditical  eeon- 
oiiiy^  than  Thomas  Jetlersnii.  His  writings  ahouiid  in  striking  pas- 
sages, setting  forth  the  evils  of  jiaper  money. 

Writing'  from  Aloiiticello,  June  24,  l■':^13,  to  John  A>  . Lppes,  he 

says : 

Every  one  knows  that  although  not  literally  it  i.s  ni'arly  true  that  every  paper 
dollar  tuuitted  hanishes  a silver  one  from  the  ciieuhilion.  A nation.  tlieren>re.  mak- 
ing it.s  pun-liases  and  pavmeiits  with  hills  fitted  for  circulatum.  thrusts  an  equal 
sum  of  coin  mit  of  circuliation. 

In  this  letter  liecom]dains  that  the  States  “have  unfortunately  fooled 

awaAh  uay  ctirruptly  aliennted  to  swindlers  and  shavers,  under  the 
cover  of  private  hanks,  the  ]>ower  of  issuing  hills  in  time  of  war. 
He  holds  that  Congress  ought  to*  take  control  of  this  subject  and  not 
allow  it  to  the  Stati*s.  Toward  the  close  of  the  letter  he  says  that 
we  have  nnfortunatclv  <*o]>ied  from  Great  Hritaiii  the  idea  of  gi\ing 
l>a])er  in  exchange  foi\liscountcd  bills,  ami  says  (page  142)  of  Great 

Britain  : 

The  unlimited  emission  of  hank  paper  has  hanished  all  her  specie,  ami  is  now. 
by  a depreciathm  acknowledged  by  her  own  statesmen,  eanyiiig  her  raiudly  to 
hiinkniptcv  as  it  did  Fiance,  a.s  it  did  us,  and  will  do  us  again,  and  every  country 
m'nnittiii-  paper  to  be  circulated  other  than  that  by  public  authority,  rigoiously 
limited  t*rthe  inst  measure  for  eireiilation.  Private  fortunes  in  the  present  state 
of  our  cirenlation  are  at  the  mercy  of  tliose  self-created  inoiieyJeuders.  and  are 
prostrated  by  the  fioods  of  nominal  money  with  which  their  avarice  deluges  us,- 
Jeffernons  Works,  volume  0,  page  139. 

In  another  letter  to  John  W.  Eppes.  dated  Alonticello,  November 
(),  l?!fl3,  he  says: 

It,  is  a litii^ated  question  whether  the  cirenlation  of  paper,  rather  than  of  specie, 
is  a ffood  or  an  evil.  In  tlie  opinion  of  England  and  of  Eiiglisli  waiters  it  is  a good  ; 
ill  that  of  all  other  nations  it  is  an  evil ; and  exeepting  England  and  her  copyist, 
the  United  States,  there  is  not  a nation  existing,  I believe,  winch  tolerates  a jiape.r 
cirenlation  The  experiment  is  going  on,  however,  desperately  in  Epglaiul,  pretty 
bcddly  with  us,  and  at  the  end  of  the  chapter  we  shall  see  which  opinnm  experience 
approves-  for  I believe  it  to  be  one  of  those  cases  where  mercantile  cUmor^wull 

bear  down  reason  until  it  is  corrected  by  ruin.  *.  •.  j i v.  + 

The  adequate  price  of  a thing  depends  on  the  capital  and  labor  necessary  to  pro- 
duce it  * * * Tw'o  things  requiring  the  same  capital  and  labor  should  be  ot 
the  same  pnee.  * The  comparative  prices  of  things  being  thus  to  he  es- 

timated and  expressed  hy  a common  measure,  we  may  proceed  to  observe  that 
where  a country  so  iusuiated  as  to  iiave  no  commeri  ial  intercourse 
to  confine  Uie  interciiange  of  ail  its  wants  and  snmdies  within  itself,  the  amount 
of  circulating  medium  as  a common  measure  for  ad)ustmg  these  exchanges  would 
be  quite  iminaterial.  If  tlieir  circulation,  forinstance,  were  of  a million  of 
ami  the  annual  produce  of  their  industry  equivalent  to  ten  millions  of  bushels  ot 
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wlieat,  the  price  (*{  a bushel  of  wheat  mi^lit  Ite  one.  «l<*Har  If  thf*u,  l>y  a pro^^refijs- 
ive  coinage,  their  medium  should  he  uoiihled  the  pri<‘e  of  a husliel  of  wheat 
uii^ht  become  proiiressively  two  dollars,  and  without  inconvenience.  * » * But 
where  a nation  is  in  a full'  course  of  interehanjje  of  wants  and  supplies  with  all 
others,  the  proportion  of  its  medium  to  its  produce  is  no  longer  indifteient.  Totrade 
oil  0(jual  terms,  the  common  measure  of  values  should  he  as  nearly  as  jiossible  on  a 
par  with  that  of  its  corresponding  nations,  whose,  medium  is  in  a sound  state;  that 
IS  to  say,  not  in  an  accidental  state  of  excess  or  deticiency.  Now  one  of  the  great 
a<lvaiitages  of  speide  as  a medium  is,  that  being  of  univeisal  value,  it  will  Iceeji 
itself  at  a general  level,  flowing  out  fi*«uu  where  it  is  too  higli  into  parts  where  it  is 
lower.  AVherea.s,  if  the  medium  be  of  local  value  only,  as  ]»iper  money,  if  too  little, 
indeed,  gold  and  silver  will  flow  in  to  supply  the  deticiency ; but  if 'too  much,  it 
accumulates,  banislies  the  gold  and  silver  not  lockt'd  up  iu'vaiilts,  and  hoards  and 
d(‘preciates  itself,  that  is  to  say.  its  propoition  to  the  annn  U produce  of  industry 
being  raised,  more  of  it  is  required  to  represent  any  pai  tic  ilar  article  of  ijrotluce 
than  in  the  other  countries.  (Volume  C,  page 

And  agrain,  page  241:) 

The  truth  is.  that  capital  may  be  produced  by  industn . and  accTiiimhited  by 
economy;  but  jugglers  only  will  pro}>ose  to  create  it  by  legeidemaiu  tricks  with 
paper. 

He  then  discussed  the  proposition  }»endiug  at  that  time  in  Congress 
for  more  circulation,  and  savs : 

The  overbearing  clamor  of  men^hants,  speculators,  and  proiei-tors  will  drive  us 
before  them,  with  our  eyes  open,  until  as  in  France,  under  tiie  Misf,issippi  bubble, 
oiu*  citizens  will  be  overtaken  by  the  cru.sh  of  this  baseles.'^  fabric,  without  other 
satisfactiou  than  that  of  execrations  on  the  heatlsuf  those  fKuctiunaries,  who,  fnuu 
ignorance,  pusillanimity,  or  coiTui>tiou  have  betrayed  the  truLtsof  their  industry 
into  the  hands  of  x»rojectors  and  swindlers. 

He  then  argues  the  necessity  of  bringing  our  money  to  specie  val- 
ues, and  says : 

That  specie  is  the  most  perfect  medium  hocauso  it  will  preserve  its  own  level, 
because,  having  iutniisic  and  univeisal  value,  it  cau  nev’er  me  in  our  hands,  and  it 
is  the  surest  resource  of  reliance  in  time  of  war  ; that  the  trifling  economy  of  paper 
as  a cheaper  medium,  or  its  convenience  for  transniissum,  weiglis  nothing  in  oppo- 
sition to  the  advantages  of  the  precious  metals  ; that  it  is  liable  to  be  abused,  has 
been,  is,  and  forever  will  be,  abused  in  every  country  in  which  it  is  permitted ; that 
it  is  already  at  a term  of  abuse  in  these  States  which  lias  never  been  reached  by  any 
other  nation.  Ihance  excepted,  whose  dreadful  cata.strophe  should  be  a warning 
again.st  the  instrument  which  produced  it;  that  wo  are  already  at  ten  or  twenty 
times  the  due  quantity  of  medium,  insomuch  that  no  man  knows  wliat  Ids  property 
is  now  worth,  because  it  is  bloating  while  he  is  calculating,  and  still  less  what  it 
will  be  worth  when  the  medium  shall  be  relieved  from  its  present  dropsical  state  ; 
and  that  it  is  a palpable  falsehood  to  say  we  cau  have  specie  for  our  paper  when- 
ever demanded. 

Instead,  then,  of  yielding  to  the  cries  of  scarcity  of  medium  set  up  by  speculators, 
projectors,  and  commercial  gamblers,  no  endeavors  should  be  spareil  to  begin  the 
work  of  reducing  it  by  such  gradmd  means  as  inav  give  time  to  private  fortunes  to 
l>reserve  their  poise  ami  settle  down  with  the  subsiding  medium  ; and  that  for  this 
purpose  tlie  States  should  he  urged  to  concede  to  the  (reneral  Government,  with  a 
saving  of  chartered  rights,  the  exclusive  xmwer  of  establishing  banks  of  discount 
fur  paper. 

MADLSOX. 

Ill  a letter  to  Jeftersoii  dated  August  12,  178d,  Mr.  Madisou,  say^s: 

These  fruits  of  the  Revolution  do  great  honor  to  it.  I wish  all  our  proceedings 
merited  the  same  chai*acter.  Unhap])ily  there  are  hut  too  Many  belonging  to  the 
opposite  side  of  the  account.  At  the  head  of  these  is  to  be  put  tlie  general  rage  for 
paper  money.  Pennsylvania  and  North  Carolina  took  the  lead  in  this  folly.  In 
the  former  the  sum  emitted  was  not  considerable,  the  funds  R*r  sinking  it  were  good, 
and  it  was  not  made  a le^al-tender.  It  issued  into  circulation  partly  by  way  of 
loan  to  individuals  on  landed  security,  partly  bv  way  of  payment  to  the  public  cred- 
itors. Its  present  dejireciation  is  about  lO'or  12  per  cent.  In  North  Carolina  the 
sums  isvsued  at  difleient  times  have  been  of  greater  amount  and  it  has  constantly 
been  a tender.  It  issued  partly  in  payments  to  military  creditors,  and  latterly,  iii 
puirliases  of  tobacco  on  public  account.  The  agent,  f am  mformed,  was  author- 
ized to  give  nearly  the  double  of  the  cuiTent  price ; and  as  the  paper  was  a tender, 
debtors  ran  to  him  with  their  tobacco,  and  the  creditors  paid  the  expense  of  the 
farce.  The  depreciation  is  said  to  be  25  or  30  per  cent,  in  that  State.  South  Caro- 
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lina  was  the  next  in  order.  Her  emission  was  in  the  way  of  loans  to  individuals 
and  is  not  a legal-tender.  But  laud  is  there  niatle  a tender  in  case  suits,  which 
shuts  the  courts  of  justice,  and  is.  perhaps,  a.s  great  an  evil.  The  friends  of  the 
emission  say  that  it  lias  not  yet  depreciated,  hut  they  admit  that  the  price  of  com- 
modities ha.s  risen,  which  is  evidently  the  form  in  which  depreciation  will  tirst  show 
itself. 

New  Jersey  ha.s  just  issued  £.30.000  (dollar  at  7«.  Gd.)  in  loan  to  her  citizens.  It 
is  a legal  K-niler.  An  addition  of  £100.000  is  shortly  to  follow  on  tlie  same  princi- 
iile.s.  Tlie  terror  of  |>opular  as.sociatioiis  stifles,  as  yet,  an  overt  discrimination 
ijetweeii  U ami  specie;  but  as  this  does  not  operate  in  Philailelphia  and  New 
York,  w'here  all  tlie  trade  of  New' Jer.sey  is  earned  on,  its  depreciation  has  already 
commenced  in  tho.se  places,  and  mu.st  soon  commtinioate  itself  to  New  Jersey, 
New  York  is  striking  £200,000  (‘lollar  at  8#.)  Aiu  the  plau  of  loans  to  her  citizeii.s. 
It  is  made  a legal  tender  in  case  of  suits  only.  As  it  is  hut  just  issuing  from  tho 
press,  its  depreciation  exists  only  in  the  foresight  of  those  who  reason  without 
prejudice  on  the  subject,  lu  Rhode  I.sland,  £100.000  (dollar  at  G-k.)  has  lately  been 
issued  ill  loans  to  indi\'iduals.  It  is  not  only  made  a tender,  Imt  severe  peiialtie.s 
annexed  to  the  least  attempt.  dirovT  or  imlim*t,  To  give  a preference  to  spovie. 
Precautions  dictatecl  by  distnist  in  the  rulers  so(ni  produced  it  in  the  people. 
Supplies  were  withheld  from  the  market,  the  shops  were  shut,  laquilar  meetings 
ensued  and  tlie  State  remains  in  a sort  of  convulsion. 

The  Legislature  of  Massachusetts,  at  their  last  sessiem,  rejected  a paper  emission 
by  a large  majority.  Coimecticut  and  New  Hampshire  also  have  as  yet  forborne, 
hut  ,svm}»tom.s  of  ilangt*r,  it  is  sai<l.  begin  to  a]»]iear  in  the  latter.  The  senate  of 
Maryland  has  hitherto  been  a bar  to  paper  in  that  State.  The  clamor  for  it  is  now' 
universal,  and  as  the  periodical  election  of  the  senate  liapjM-ns  at  tliis  crisis,  and 
the  w hole  body  is  unluckily  by  their  constitution  to  be  cbo.sen  at  once,  it  is  prob- 
able that  a paper  eniis.sion  will  he  the  result.  If.  in  spite  <»f  the  zeal  exerted  against 
the  old  .senate,  a majorityof  them  should  he  re-elected,  it  will  require  all  their  flriu- 
ne.ss  to  withstand  tlie  popular  torrent.  Of  the  atiUirsof  Georgia  I know  as  little  a.s 

those  of  Kamtehatka. 

Whether  Virginia  is  to  ri’inain  exem]>t  from  the  e])idemie  malady  will  depend  on 
the  ensuing  Asseinhiy.  My  liopes  rest  chiefly  on  tlie  exertions  ot  (%>lonel  Ma.son, 
and  the  failure  of  the  ex]M*i  iments  elsewhere.  That  these  must  fail  is  morally  cer- 
tain ; for  besides  tlie  proofs  of  it  already  visible  in  some  States,  and  the  iiitriiii^ic 
defect  of  the  paper  in  all.  tiiis  tictitious  iuouey  will  rather  feed  than  cure  the  spirit 
of  extravagance  which  sends  away  the  coin  to  pay  the  unfavorable  balance,  ami 
will  therefore  soon  he  carried  to  market  to  buy  u]i  coin  for  that  jmrpose.  From 
that  moment  depreeiation  is  inevitable.  The  value  of  money  consists  in  the  use.s 
it  wdll  serve.  Specie  will  serve  all  the  use.s  of  paper;  paper  will  not  serve  one  of 
the  essential  u.-^es  of  specie. — ^fadiaun's  irc//*L>*,  volume  1,  jiage  243. 

In  a to  C.  D.  Williams,  of  Felirnary,  1820,  lie  .says: 

It  eaimot  be  dnubled  that  a i>aper  currency,  rigidly  limited  in  its  quantity  to 
purposes  ab.solutely  necesj^ary.  mav  be  mmle  equal  ami  even  superior  in  value  t»» 
specie.  But  experieiiee.  does  not  faviU’  a reliance  on  such  expi’riment.  Wlienev»u’ 
the  paper  has  not  been  <*nnvi*rtible  into  -specie,  ainl  its  (juantity  ha.s  dc]K*nded  on 
the  p<diev  of  the  ( rov.  riiment.  a tletueciation  has  been  ]irodiu*ed  by  an  un  luo  in- 
crease, or  an  api>rceiation  (d  it. — Madisun's  ]\urkiS,  volume  3.  page  IGG. 

AVKUSTEU. 

In  1810  Daniel  Welister  saiO.in  tins  House; 

AVars  and  invasions  are  not  alw  ay.H  the  mo.st  certain  destroyers  of  natitmal  pitis- 
])erity.  Tliey  announce  their  <twn  ajuiroach.  and  the  general  .security  is  ]ireserve»l 
bv  the  general  alanii.  Not  .so  wilh  the  evils  of  a dci»a>ed  ct»in,  a«lepreeiatedp:i]»er 
cuiTeiicy,  or  a depre.ss<‘d  and  falling  }»ublic  credit.  Not  so  with  the  plausible  and 
insidious  mischiefs  of  a pajuT-nioney  system.  These  insinuate  tliemselves  in  the 
.shape  of  facilities,  accommoilation.  amt  relief.  They  hobl  out  the  most  fallaciou.s 
hope  of  an  easy  payment  of  debt-s,  and  a ligliter  burden  of  taxation. 

In  1833  Mr.  Webster  sabl  in  the  Senate: 

AVe  are  in  danger  of  being  overwhelmed  wilh  irredeemable  ]iaper.  mere  paper 
representing  not  gold  nor  silver : no.  s^r.  re])resentingm>tbingbut  broken  promise.'*, 
bad  faith,  bankrupt  corporations,  cheated  creditors,  and  a ruined  people. 

And  again,  in  183(>,  lie  said; 

If  we  wi.sh  to  restore  the  public  credit  and  to  re  establish  the  finances,  we  have  tho 
beaten  road  befoi'e  us.  All  true  analogy,  all  experience,  and  all  jiu^  knowledge  of 
ouiseives  and  our  condition,  ]»oiut  «me  way.  A wise  and  systenuitic  economy,  and 
a settled  and  substantial  revenue,  are  the  means  to  be  relied  on  : not  excessive 
i.ssues  of  bank-notes,  a forced  cireulatioii.  and  all  the  miserable  contrivances  to 
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which  political  folly  can  resort,  with  tb»>  iillc  espnetatiou  of  ^viuij  to  mere  piiper 
the  quality  of  money.  These  are  the  inventions  of  a short-sii;hte<l  jiolicy,  vexe«l 
and  ^0H4led  hy  the  necessitie.s  of  the  moment,  and  thinking  less  of  a permanent 
remedy  than  of  shifts  and  expedients  to  avoid  tlie  present  distress.  They  have 
been  a th(»usand  times  adopted,  and  a thousand  times  explotled  as  delusive  and 
rninous,  a.s  destructive  of  all  solid  revenue,  and  inconiiKitihle  with  the  security  of, 
private  property. 

GOUGE.  1.933. 

Spoaking  of  the  system  of  hank  ]»aper  as  a ctrculatino-  modiuin 
Mr.  W.  M.  Gou^e,  who  ]>uhlishe(l  his  able  work  entitled  a Short 
History  of  Paper  ^loiiey  and  Banking  in  the  Un,  ted  States  in  IS311, 
says; 

AvS  in  the  case  of  all  piihlic  evils,  the  system  hears  with  the  most  hardship  on  the 
p<K)r.  The  rate  of  waj;es  is,  as  we  have  .seen,  the  last  thing  that  is  attected  hy  an 
expansion ; and  one  necessary  consequence  of  a contraction  i.s  to  deprive  some  men 
of  employment.  If  a rich  man  cannot  sell  his  mercliaiulise  to-day.  ho  can  sell  it 
to-morrow : and  if  he  cannot  sell  it  for  full  price,  he  can  sell  it  for  half  price.  But 
labor  is  the  x>oor  man's  only  comiiiodit\'.  If  he  cannot  sell  it  to-day,  it  is  lost  to  him 
forever. 

The  suKstantial  capitalist  is  a frequent  loser,  thouirh  sometimes  a gainer,  hv 
these  tiuctiiations.  It  his  capital  is  small,  and  his  credit  in  proportion,  it  is  with 
dirticulty  lie  escapes  from  total  ruin  in  t^mes  of  contraction 

The  reckless  speculator  who  has  no  capital  of  bis  own.  hut  who  operates  exten- 
sively on  tlie  capital  of  other  people,  has  nmch  cause  to  1>«  well  ph'ase<l  with  this 
system.  If  a loss  is  sustained  hy  a fall  of  ]u*ices  the  loss  falls  on  his  creditors,  foi 
he  has  nothing  to  lose.  If  there"  is  a gain  through  a rise  i«f  prices,  the  gain  is  all 
his  own. 

CALHOUN.  1937. 

* The  currency  of  a country  is  to  the  community  what  th*  lilood  is  to  the  liuman 
system.  It  <‘onHtitutcs  a small  jiart,  hut  it  circulates  thnnigh  every  ])ortion,  and  is 
indisjKnsahle  to  all  tin*  functions  of  life.  The  cuiTeiicy  hears  even  a smaller  pro- 
portion to  the  aggregate  capital  of  the  community  than  what  tlie  blood  doc.s  b)  tiu' 
solids  in  tlie  human  system.  What  that  portion  is  has  not  been,  and  ])crhai>s  can- 
not be,  accurately  ascertained,  as  it  is  probably  subject  to  t oiisiderable  variations. 
It  is  probably  between  twenty-tive  and  tiiirty-tive  to  one.  I will  assume  it  to  be 
thirty  bi  one.  With  this  assumjition.  let  us  suppose  a community  whose  aggregate 
cajutal  is  931,000.000,  its  currency  ■would  be.  by  suiiposition.  one  million,  and  the 
residue  of  its  capital  thirty  millions.  Tliis  being  assumed,  if  the  currency  be  in- 
creased or  decreased,  the  other  portion  of  the  capital  remains  the  same.  Jiccording 
to  the  well-known  laws  of  currency;  property  would  rise  or  fall  with  increase  oi- 
liecrease;  that  is.  if  the  currency  lie  increased  to  two  millions,  the  aggregat<5  value 
of  property  would  rise  to  sixty  millions;  and  if  the  currency  be  rcdm5e<l  to  9500.000. 
it  would  be  reduced  to  fifteen  millions.  With  this  law  so  well  estaldished.  place 
the  monev-power  in  the  hands  of  a .single  indivnhial,  or  a combination  of  individu- 
als. and,  l)v  expanding  or  contracting  the  cuiTeHcy  they  may  raise  or  sink  ])iices  at 
pleasure:  and  hy  purchasing  when  at  the  greatest  dep^es^^o^.  and  selling  at  the 
gre*atest  elevation,  may  command  the  whole  property  and  industry  of  the  commu- 
nity and  control  its  fiscal  operations.  The  banking  system  <oncciitrates  and  ]»laces 
this  ])Ower  in  the  hands  of  those  who  c<uitrol  it,  and  its  force  increases  just  in  juo- 
portion  as  it  disj>eiises  with  a metallic  bsisis.  Never  was  an  engine  invented  better 
calculated  to  place  the  destiny  of  the  many  in  the  hands  the  few.  or  less  favor- 
able to  that  efpiulity  and  independence  which  lie  at  the  hot  tom  of  all  free  institu- 
tions.— Valhonn  ; Debaten  i/i  Coivjresii,  volume  14.  j)art  1.  1937.  page  470. 

CALHOUN,  MAIICH  2*2.  1838. 

I now  undertake  to  afftrm  positively,  and  without  the  le.tst  fear  that  I can  he 
answered — what  heretofore  I have  hut  suggested — that  a jaqx'r  issued  hy  (roveni- 
ment.  with  the  simple  ju-omise  to  receive  it,  in  all  its  «hu  s,  leaving  its"  creditors 
to  take  it  or  gold  and  silver  at  Their  option,  wolihl.  to  the  extent  that  it  would 
circulate,  fonn  a peife<‘t  paper  circulation  which  could  not  be  abn.setl  by  tin*  G«)v- 
ernmeiit,  that  it  would  be  as  steady  and  uniform  in  value  u>  the  metals  tlieinselves. 

nUCHANAN,  ^837. 

The  evihs  of  a redundant  pajter  circulatiim  are  now  manifest  to  every  eye.  It 
alternately  raises  and  sinks  the  value  of  every  man's  propm  ty.  It  makes  a beggar 
of  the  man  to-monow  who  is  indulging  in  dreams  of  wealth  to-day.  It  converts 
the  business  of -society  into  a mere  lottery  : while  tiiose  who  lUstribute  the  lu  izes 
are  wholly  irre.sponsihle  to  the  ]>eople.  When  th^  collapse  eomes.  as  come  it  must, 
it  casts  laborers  out  of  employment,  crushes  manufacturers  and  ineirhauts,  and 
ruins  tlionsaiuls  of  honest  and  indn>trious  citizens. — Ihivh  (na?i ; Dfhates  in  Von- 
ijrenn.  volmue  14.  part  1.  1837.  page  355. 
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S.  P.  CHASE. 

Mr.  Cliase,  iu  his  annual  report  of  Decrmber  9y  discusises  ttvo 
timiucial  idans  ; one  for  issuing  greenluirks  as  currency,  the  other 
for  cstahlishing  national  hanks.  After  statiitg  the  advantages  of  tlio 
first,  he  says : 

These  advantages  are.  doubtless,  considerahie ; and  if  a scheme  can  be  dexdsed 
by  which  sndi  a circulation  will  be  certainly  and  strictly  coutiiied  to  the  real  needs 
of  the  peoide  and  kept  constantlv  equivalent  to  specie  by  jmnnpt  and  certain 
redemption  in  coin,  it  will  hardly  fail  of  legislative  sanction.  , m 

The  plan  however,  is  lud  without  serious  inconveniences  ami  hazard.s.  llio 
temptation  Vst»eciallv  great  iu  time  of  pressure  and  danger,  to  Issue  notes  without 
adequate  lirovision  for  redemption:  tbe  ever-present  liability  t4>  he  called  on  tor 
redemption  bevond  means,  however  carefullv  prodd«*dand  managed  ; the  hazard  oi 
panics  precipitating  demands  for  ctnii,  concentrated  on  a few  points  and  a single 
fumi  • the  risk  of  a‘ depreciated,  depreciating,  and  tinally  worthless  yavper  money ; 
the  immeasurable  evils  of  dishonored  public  faith  and  national  bankruptcy  ; all  those 
are  possible  cimseouences  of  the  adoyition  of  a sy. stem  of  government  circulation. 
It  mav  he  said,  and  perhaps  truly,  that  they  are  less  dejdonihle  than  those  of  an 
irred<‘emahle  hank  circulation.  Without  entering  into  that  comparison  the  Secre- 
tary conb  nts  hims<*lf  with  observing  that,  in  his  judgment,  these  possible  disasters 
so  far  outweigh  the  probable  benefits  of  the  plan  that  he  feels  himself  coustraiiied 
to  forbear  recommending  its  aditption. 

In  the  Finance  Keport  for  page  16,  Mr.  Chase  says; 

A circulation  composed  exclusively  of  notes  issued  directly  by  the  (roveniment. 
or  of  sucii  notes  and  coin,  is  recommended  mainly  hy  two  considerations— the^  first 
derived  from  the  facility  with  which  it  may  be  provided  in  emergenaes,  and  the 

second  from  its  cheapness.  v * *\  r, 

3'he  principal  objections  to  such  acirculation  as  a permanent  system  are,  tirst.  T le 
facility  of  excessive  exiuiiisiou  when  exjiemlitures  exct*ed  reyeiiiio:  secoml.  tlie 
daimer  of  lavish  and  corrupt  expenditure,  stimulated  by  facility  of  expansion ; 
thirTl  the  damper  of  fraud  in  mauagemeiit  ami  supervision;  fourth,  the  im]»ossi- 
bility  of  ju-ovhUng  it  in  sulheient  amounts  for  the  wauls  ot  the  pe^iplewheiicver 

expenditures  are  retlueed  to  e(iuality  with  or  below  it.  . * , 1 1.  * 4.^  ^ -\- 

If  these  reasonings  bi'  sound  little  room  can  remain  for  d«)ubt  that  the  6\ils 
certain  to^rise  from  su(*h  a scheme  of  curn*iicy,  if  adojded  as  a yicniiaueiit  s,>stem. 
<»Tcatly  uverbalaiice  the  temporary,  though  not  iuconsideraldo,  advauUiges  otiered 

\rremains  b)be  considered  what  results  may  be  reasonably  expectinl  from  an  a<  t 
authorizing  tlie  organization  of  banking  associations,  such  as  the  Secretary  pro- 

piKsed  in  his  last  rcpoit.  , , ^ . 

The  central  idea  of  the  ])ro]»osed  measure  is  the  establishment  of  one  .souiid  uin- 
J'orm  cin  ulation,  id  equal  value  throughout  the  country,  upon  the  foumlatiou  ot 
national  credit  combim*d  with  private  caiutal.  , , 

Such  a curreucy,  it  is  believetl,  can  be  secured  through  banking  associations 

or^mnized  under  national  legislation.  . 

It  is  proposiMl  that  these  as.soeiations  be  entirely  voluntary.  Any  persons  d(\su- 
<ms  of  emplcn  ing  real  capital,  in  sutticient  ami>unts,  can,  if  the  ]daii  be  ado]»tz*il, 
unite  togt'ther  lunler  pi'opcr  artiides.  and.  having  contrihuti*il  the  recpiisite  capit.al, 
can  invest  such  part  of  it.  not  h*ss  than  a lixed  minimum,  in  United  States  Oonds, 
and  having  di*posited  these  bonds  with  the  proper  olheer  of  tlie_  Uintetl  States,  can 
receive  United  States  notes  iu  smdi  deiiomiiiations  a.s  may  be  de.sinid,  and  employ 
them  as  nuuiev  in  discounts  and  exchanges. 

Thus  from  the  begimiiiig  until  now,  have  our  leading  .statesmen 
nttt‘red  their  warning  voiee.s.  At  no  period  liave  the  warnings  Been 
more  needed  than  at  the  present  moment.  (Tcntlemeii  may  despise 
the  wisdom  of  the  warnings  of  the  ]»ast,  but  at  last  the  truth  will 
vindicate  and  avenge  itself.  Gentlemen  hoi>e  that  this  bill  will  give 
relief  to  tlie  country  ; but  that  hope  is  delusive.  Any  relief  it  may 
bring  will  be  temporary,  and  it  will  bring  in  its  train  greater  evils 
than  those  we  now  snfteVi  By  the  currency  act  of  1H70,  the  West  and 
South  are  now  entitled  to  a*  distrihntioii  of  000.000  of  banking 
circulation  to  be  taken  from  the  OA'erplns  of  the  Fasterii  States.  If 
that  is  not  enough,  let  the  amount  he  increased;  hut  let  the  increase 
be  coupled  with  i>rovisions*tliat  sliall  iireventtlie  fnrtbep  depreciation 
of  the  mass.  Above  all  things,  let  ns  take  no  ste]>  bac*kward ; hut  per- 
severe  in  the  purpose  to  restore  to  the  peo]0e  their  standard  of  \alne, 
and  make  tlieir  money  better  rather  than  worse. 


